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Organization Objectives

QO

'
(1) GHEEEERERNFEEZLTLFEREERMW

To assist the Scout Association of Hong Kong in promoting the spirit

of Scouting to non-uniformed young people.

(2) BBHBMFER 2E L FR  UMEEBF L FBAZEE -
To organize children and youth services subvented by the

government so as to enhance youngsters’ personal development.

(3) XA EEEEELEP » IRFEERHEFEL -
To encourage members of the organization to practise the Scout

code of conduct in their daily life.

(4) FHHEFEEERES TR BIRBEHARS -
To organize activities or services assigned by the Scout Association

of Hong Kong.
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Address by the President
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Hong Kong’s economy recovered slightly from the
financial crisis in the year under review. Yet youth issues
like drug addiction, non-engaged youth and compensate
dating still demanded attention and more funding is
needed to ensure that effective services can be
channelled to the needs of young people.

As always, Friends of Scouting have kept abreast
of social changes and developed appropriate services
for the support of Hong Kong’s youths and their families.
During the year, we have introduced several specially
designed service projects such as Healthy Community
and Mentorship Schemes. The results are encouraging.
Last year, our core youth services recorded an aggregate
clientele of 248,685 and earned wide acclaim. Our
education centres have organised a total of 606 courses
to provide further education opportunities to 8,023
people. Earlier this year, the education centre received
the Excellent Course Management Award from the
Employees Retraining Board as a recognition of its
outstanding performance. | would like to take this
opportunity to extend my gratitude and commendation
to all our colleagues for their good ideas and hard work.

Marking the 40th anniversary of Friends of Scouting,
last year saw a series of events and community service
activities. Fulfilling our service missions, we shall
continue to strive to create a favourable environment for
our young people. We want to promote their self-esteem
and sense of commitment to serve the community.
Activities during the past year included the 40th
Anniversary Evening Gala, the Youth Employment
Seminar, publication of our 40th Anniversary Anthology
and dozens of community service activities. With the
enthusiastic support and participation from colleagues,
members and committee members. | am proud to say
that we have achieved success in all these activities.

| truly believe that with the commitment and
dedication of Friends of Scouting commissioners,
volunteers and colleagues, we will grow even stronger
to face the challenges ahead and scale new heights.

J(na.“(?a,

Tong Po-sun Louis
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Commissioner’s Report

The series of activities celebrating the 40th
anniversary of Friends of Scouting have been
satisfactorily concluded. To mark the occasion, we
composed a song for Friends of Scouting and held an
anniversary gala night. The evening reached a climax
when members, committee members and centre
members together sang the song for the first time at
the gala as part of the performance. During the year,
we also held a 40th Anniversary Camp, a Youth
Employment Seminar, published our 40th Anniversary
Anthology and booklet, published a special
supplement in a newspaper to introduce our history
and service. My thanks go to all our committee
members and colleagues for their hard work in
organizing all these activities.

In the year under review, we were gratified to see
that all service units responded to local communities,
schools and others in need with true professionalism
and dedication, despite a series of crises.

Last year, Friends of Scouting received about $3
million of government subvention to fund more than
200 sessions of counselling for our clients to promote
a healthy way of using the internet. The counselling
programme for school-leavers and unemployed
youths, a brainchild of our two integrated youth service
centres, was designed to guide young people to
remodel their learning pattern and work attitude so as
to help them to returm to school or take up career.
Besides, our tailor-made services to help
disadvantaged groups integrate into society including
Stand By You programme and Value Added Workshops
were both innovative and effective.

On the front of school social work, apart from the
common problems stemming from poor learning
motivation, teacher-and-student conflicts, peer
rejection and adapting to school life, also worth noting
is the increasing number of cases involving emotional

stress and mental health. As a result, schools still had
to direct major efforts over the year to help students
build confidence and resilience in times of adversities,
improve their inter-personal relations and maintain
harmony with teachers. Our resident school social
work and services were highly appreciated by the
schools we serve.

Last year, our comprehensive education centre
organised 606 courses. These included children and
youth programmes, adult education programmes,
programmes for the elderly, government subvented
programmes, employees retraining programmes, self
enhancement and skills upgrading schemes. There
were more than 8,023 enrollments for these courses,
some of which successfully gained international
recognition. In particular, students of the Cambridge
Young Learners English Course achieved excellent
results. Amongst the 158 students who sat for the
examination, 49 passed with full mark (15 shields).
Besides, the education centre was granted the
Employees Retraining Board’ s Excellent Course
Management Award in recognition of its excellent
performance. The results are indeed very
encouraging.

We are delighted to see more frontline colleagues
taking partin central administration to review service
development and update our VMV in the past few
years. Their engagement provides a great impetus for
our future growth. With the concerted effort of all our
colleagues, volunteers, and committee members, the
future of Friends of Scouting will look very promising.

7/

CHAN Shu-ying




J— 1 v

-

| .l ol T rrrrrrrrrRe

P'F—'P’

2009 £ 2010 FERFTAL
Office - Bearers For The Year 2009 - 2010

it{& President

HaEEEftiE
The Hon Mr Justice TONG Po-sun Louis

2lit£ Vice Presidents
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Mr FUNG Wo-shun Mr CHEUNG Nim-ping MH
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Dr Henry AU-YEUNG MH JP Mr LO Kou-hong
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Mr Carlos CHAN Wing-cheung Mr John LI Fung-cheung
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Mr Peter CK HO Mr YU Kam-wing

PRk R R PREEFHSEE
Mr CHAN Wing-hung Mr Herman CHAN Ho-sing
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Mr LO Yan-lai

% 2 EaR5 Honorary Advisers
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% 2 EaR5 Honorary Advisers

PRIAREAE PTEE RS REAEXFHLT BEWMXFHt
Mr Peter CHAN Pak-cheun Mr NGUYEN Van-tu Mr Vincent LIANG JP Mr YEUNG Po-kwan
OBE CPM JP

£ 12 EEM5 Legal Advisers
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Mr Alexander WONG Kin-ming Mr William TSUI Hing-chuen JP

1

1579 ZE L] PR B i1 A
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BlZEFE Vice Chairmen
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fhZE Secretary BlE Treasurer
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Mr SHUM Man-kwong Mr CHENG Kwok-keung
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£ B Members

[BJREREE RLigxE EERR{-EL BERERE
Mr Antonio CHOW Shiu-hay Mr Carlos LEUNG Dr NGAN Ming-yan  Mr Jimmy YOUNG Kar-che

PRoK ¥4 BXREEE BB &R KTt EBERESE
Mr Carlos CHAN Wing-cheung Mr KU Ka-chit Mr Stephen How-boa YAUBBSMHJP ~ Mr Baldwin TAM Po-wang
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Mr YU Kam-wing Mr Peter CHEUNG Hok-kwong Mr Kelvin WONG
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PREMESEE EEHLE
Mr Anthony CHAN PMSM Mr LO Wai-shing
Chief Commissioner Deputy Chief Commissioner (Subsidiaries)

HEFEEE (EENRIL) BIEEMRLEE
PR ST L PRIE S
Mr CHAN Shu-ying SBS JP Mr Tom CHAN Lap-chee
Assistant Chief Commissioner (FOS) Deputy FOS Commissioner

(FOS Commissioner)

INEESARARE (RELEMEE) HESENRGEE ( BERAM) 2 HEEFENRIGEE (FLFERS)

FEhmseE TEREE RIZEREYE
Mr Alexander LEE King-chung Mr James TING Wai-ming Mr LAI Pui-wing
Assistant FOS Commissioner Assistant FOS Commissioner Assistant FOS Commissioner
(Uniformed Groups & Finance) (Education & Public Relations) (Children & Youth Service)
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2009 E 2010 FEBTFAL
Office-Bearers For The Year 2009-2010

it - HEESREE

President : The Hon Mr Justice TONG Po Sun Louis

Bt : ERIESEE BREFRE

Vice-Presidents : Mr FUNG Wo-shun Mr CHEUNG Nim-ping MH
SEEIRELE PRk i S
Mr LO Kou-hong Mr Carlos CHAN Wing-cheung
fIRRE . FIRREE
Mr Peter CK HO Mr YU Kam-wing
BREETHSEE feilf Eh e
Mr Herman CHAN Ho-sing Mr Henry TANG Siu
FEoiekE
Mr LO Yan-lai

ERE: [BIREAERER

Chairman : Mr CHOW Bing-chiu

BIERE : FEIERESEE REA KL

Vice-Chairmen : Mr Alan TAM Kui-lung Mr Vincent LIANG JP

& : R ]

Secretary : Mr SHUM Man-kwong

B : EpEESE L

Treasurer : Mr CHENG Kwok-keung

IZEIA - BERRESMEHBAERAR

Auditor : Baker Tilly Hong Kong Limited

ZEER BAKREE BRELE

Honorary Advisers : Mr Cowen CHIU Mr Jimmy YOUNG Kar-che
PBRIARSEAE FnEiEsksE
Mr Peter CHAN Pak-cheun Mr NGUYEN Van-tu
HEBKFHL
Mr YEUNG Po-kwan OBE CPM JP

JEfEEER - FEEBXER RERXFHE

Legal Advisers : Mr Alexander WONG Kin-ming Mr William TSUI Hing-chuen JP
PRERMEARED

FEE

Mr Godwin K. H. CHAN

Chief Commissioner :

BIEERE (BE) -

Deputy Chief Commissioner (Subsidiaries) :

BNIEEBIEE (EEMANL)

Assistant Chief Commissioner (FOS)(FOS Commissioner) :
BIEE AL HEES

Deputy FOS Commissioner :

B EEMAIEE (FRERME) :

Assistant FOS Commissioner ( Uniformed Groups & Finance) :

B EEMAIEE (XERAR) -

Assistant FOS Commissioner (Education & Public Relations) :

BIEEEMAMIEE (FLERS) -

Assistant FOS Commissioner (Children & Youth Service) :
fagprass (OF) -

Headquarters Commissioner (Public Relations) :

fagprass CEEIRTE) -

Headquarters Commissioner (Programmes & Finance) :
e (HB)

Headquarters Commissioner (Education) :

fagprass (SO FRH) -

Headquarters Commissioner (Children & Youth Service) :

BhIEAEERAEEE CEBIRBR) -

Assistant Headquarters Commissioner (Activity & Development) :

BhIBEERAEEE CEBIRER) -

Assistant Headquarters Commissioner (Activity & Development) :

BhIEAEERAEES (288) -

Assistant Headquarters Commissioner (Support) :
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Dr Henry AU-YEUNG MH JP
FREAE

Mr John LI Fung-cheung
PRk iR

Mr CHAN Wing-hung
RESSE

Mr Valentino LIN

BRZXFHE

Dr CHAU Cham-son OBE JP
RELE XL

Mr Vincent LIANG JP

PRk IR
Mr CHAN Wing-hung

PREEESEE

Mr Anthony CHAN PMSM
EEHEE

Mr LO Wai-shing

PBREESER Tt

Mr CHAN Shu-ying SBS JP
BRIIESEE

Mr Tom CHAN Lap-chee
ek

Mr Alexander LEE King-chung
TEA%E

Mr James TING Wai-ming
RIFRESE

Mr LAl Pui-wing
ZiFEL Tt

Ms Jenny LEUNG Suk-ying
ERTEIESEE

Mr Jasper YAU Cho-yiu
ERMAEE

Mr Paulinus LO

b

Vacant

b

Vacant

EERNE S

Mr Albert YUE Chiu-fai

e e

Mr TANG Kwok-ying
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Committees & Sub-Committees

${TEBE® Executive Comittee

E A S Ex officio Members

EE: [EIREAERED

Chairman : Mr CHOW Bing-chiu

BIERE : FREERESEE REAXFHE
Vice-Chairmen : Mr Alan TAM Kui-lung Mr Vincent LIANG JP
FE 2 ILiRER

Secretary : Mr SHUM Man-kwong

B EPEEsRsEE

Treasurer : Mr CHENG Kwok-keung

HERAE

Chief Commissioner :

BIEEEE (BE) :

Deputy Chief Commissioner (Subsidiaries) :

BNIEEEIEE (EEMAN)

Assistant Chief Commissioner (FOS)(FOS Commissioner) :
BIEERANTHEES

Deputy FOS Commissioner :

BEEEMAILEEE (RERMTEE) :

Assistant FOS Commissioner ( Uniformed Groups & Finance) :
BIEEEMAR AL (BHERARM) :

Assistant FOS Commissioner (Education & Public Relations) :
BIREEMR AR (FLERS)

Assistant FOS Commissioner (Children & Youth Service) :
BB EREEEE :

Chairman of Finance Sub-committee :
BLERBERIVEZEEEE :

Chairman of Children & Youth Service Development Sub-committee :
BEREEER:

Chairman of Education Committee :
AHERABRITEREIMNEZEETERE :

Chairman of Public Relations & Community Service Sub-committee :
EERERRNMNEREEERE

Chairman of Joint Scout Groups Sub-committee :

famss

Chief Scout Executive :

Z£ 5 Members :

EEREEE ERSERARF#L

Mr KU Ka-chit Mr Stephen How-boa YAU BBS MH JP
RERESELE REBESE

Mr YU Kam-wing Mr Peter CHEUNG Hok-kwong
A £ In attendance

BlfEEE FRIT&L

Deputy Chief Scout Executive : Ms Evita LEE Sze-hang
BT (Bt TERTE) : BERIELE

Supervisor (School Social Work Service) : Mr CHOI Chung-fai
BEXE (RERH%) - fAliEZ L

Supervisor (Integrated Service) : Ms Kathy HO Suk-wah
BEXE (RERH) : B3I LE

Supervisor (Integrated Service) :

ESE(E (BRUEEITIERS) -

Mr CHENG Chung-man
iAERLE (B1E)

PREEESEE

Mr Anthony CHAN PMSM
EEHEE

Mr LO Wai-shing

PRAESER Tt

Mr CHAN Shu-ying SBS JP
BRIIESEE

Mr Tom CHAN Lap-chee
L

Mr Alexander LEE King-chung
TREEA%E

Mr James TING Wai-ming
RITLESE

Mr LAl Pui-wing

EJkRREE

Mr Antonio CHOW Shiu-hay
RLifesE

Mr Carlos LEUNG

EREA(CEL

Dr NGAN Ming-yan
BRFRE

Mr Jimmy YOUNG Kar-che
BRIk S

Mr Carlos CHAN Wing-cheung
FEESEE (£31.12.2009 1k)
Mr Patrick YIP Kin-sang(Up to 31.12.2009)
FRILKEE (25.4.2010 )

Mr Garson LEE(From 25.4.2010)

Mr Baldwin TAM Po-wang
EIRIEEL
Mr Kelvin WONG

Supervisor (School Social Work Service) :

REHBERORKE :

Centre Manager (Education Centre) :
TELESE :

Executive Officer :

Mr WU Wai-ming (Acting)
Beakt

Ms Clara CHENG Man-yee
BT

Mr NGAN Kai-chung
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$BZ B8 & Education Committee

£ ERER(-1E L

Chairman : Dr NGAN Ming-yan

RS - ERFEFRE

Adviser: Mr Jimmy YOUNG Kar-che
BIEE : FREEIEEE

Vice-Chairmen : Mr CHAN Tak-hang
EREB (KEEKE)
Ex officio Members (School Managers) :

Z£5:

Members :

REEEEE

Mr David L C NG
FEEEE

Mr LEE Hing-Fai

R e

Mr SHUM Man-kwong
R

Mr LO Wai-shing
EfEH5H 5] =

Mr CHENG Kwok-keung
EIBUAHE PbITE

Ms Clara CHENG Man-yee

HIRE -

In Attendance :

EEE
Secretary :

1EEARA Tt

Mr YEUNG Yuk-chiu MH JP
PGSR F it

Mr CHAN Shu-ying SBS JP
ERfEEfmA Tt

Dr Henry AU-YEUNG MH JP
FRITEIERE (1.1.2010 &)

Ms Evita LEE Sze-hang (From 1.1.2010)
Mr Baldwin TAM Po-wang
FBRIBEED

Mrs Fanny YU FUNG Yuet-kuen
FE4E%E (1.1.2010 #E)

Mr Patrick YIP Kin-sang (From 1.1.2010)
ERELEEELS

Mr James TING Wai-ming

PRI ESRE

Mr Tom CHAN Lap-chee

FEESRE (£31.12.2009 1k)

Mr Patrick YIP Kin-sang(Up to 31.12.2009)

BDFRT IR

Prof. CHENG Yin-cheong
REBELE

Mr Peter CHEUNG Hok-kwong

BRMIEES
Mr Paulinus LO

SVERERE)DHEEEF Children & Youth Service Development Sub-committee

EE: RLiffeE
Chairman : Mr Carlos LEUNG
BIERE : ERSER ARt
Vice-Chairmen : Mr Stephen How-boa YAU MH BBS JP
=8 BERERE
Members : Mr PONG Kar-lin
fRIEBESRE
Mr CHAN Wai-to
HIRE YRS
In Attendance : Mr CHAN Shu-ying SBS JP
FRITEIERE
Ms Evita LEE Sze-hang
B ESE(E
Mr CHENG Chung-man
EE BEXHS
Secretary : Miss TSANG Shin-mei

illi e

Mr Anthony TANG Ying-biu
AREEE

Dr HO Kit-wan

Mr Ken CHAN Kam-ming
PRI EHEES

Mr Tom CHAN Lap-chee
EREEEE(E

Mr CHOI Chung-fai

% ZESE Finance Sub-committee

FFE: BJREREE
Chairman : Mr Antonio CHOW Shiu-hay
£5: EfEH5E 5]
Members : Mr CHENG Kwok-keung
B AR
Mrs Fanny YU FUNG Yuet-kuen
HIRE [EYREET RS
In Attendance : Mr CHAN Shu-ying SBS JP
ERTE 2 HEES

Mr Jasper YAU Cho-yiu
EEAHE POEE

Ms Clara CHENG Man-yee
BN PITEESE

Mr NGAN Kai-chung

BEE :
Secretary :

ERFBUESE
Mr Joseph NGAN Sau-fung

PRSI EHEEE

Mr Tom CHAN Lap-chee
FRITEIERE

Ms Evita LEE Sze-hang
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RESIEE
Mr CHAN Po-chiu

TSRS
Mr LAl Pui-wing
fHEEEEE
Ms Kathy HO Suk-wah

RS
Mr Albert CHAN Shu-kin MSCA CPA

T hiEEs

Mr Alexander LEE King-chung
EfPEEE(E

Mr CHENG Chung-man
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EEREIRANEZERT Joint Scout Groups Sub-committee

FE:
Chairman :
B8R :

Advisers:

BIERE :

Vice-Chairman :

£8:
Members :

HURE :

In Attendance :

FEWE
Secretary :

ROk SR

Mr Carlos CHAN Wing-cheung

SFIEEE EEREEE
Mr FUNG Wo-shun Mr KU Ka-chit
EERFESRE Bl E

Mr PONG Kar-lin
BfE= 4 1(27.4.2010 #B)
Ms Rimmy CHENG (From 27.4.2010)

PRI EHEEE

Mr Tom CHAN Lap-chee

HABESE 138 fRIER

Group Scout Leader of the 138th East Kowloon Group
EHEE 2 fRIRR

Group Scout Leader of the 42nd Tsuen Wan Group

P HRIEE 45 FRiRR

Group Scout Leader of the 45th Shatin South Group
+/\$5E 22 fiRhRR

Group Scout Leader of the 22nd Shap Pat Heung Group
HBEE 24 RIRR

Group Scout Leader of the 241st Hong Kong Group
KL 6 iRkARR

Group Scout Leader of the 6th Tai Po North Group
HRE 1184 RIER

Group Scout Leader of the 1184th New Territories Group
#5755 1185 fRARARR

Group Scout Leader of the 1185th New Territories Group
BRBEREEEE PR E% FE BS
Chairman of the Group Council Mr CHAN Shu-ying SBS JP
ERTHfEFEES T ERIE RS

Mr Jasper YAU Cho-yin Mr Albert YUE Chiu-fai

Mr LAU Chung-shing

EAN P ITEESE REFROIFABE
Mr NGAN Kai-chung Miss Jennifer NG Lai-wah
BEXRSE

Miss TSANG Shin-mei

AZLt

Ms Grace CHOW Oi-chu

PRIZE £ 4 (27.4.2010 %)

Mr Mark CHAN(From 27.4.2010)

1555EELE

Mr MUI Chi-keung

FREWSEE

Mr KWOK Ling-lam

ESHLT

Ms Macky TUNG

RERZL

Ms Alice CHUN Oi-lai

BmEALE

Mr SIU Pak-ming

EXERL

Ms Yip Mei-lin

Bz

Vacant

FRELL

Ms LEE Choi-fung

T hiEss

Mr Alexander LEE King-chung

EPEEZEHAES

Mr TANG Kwok-ying
I I A

Mr Jeff KWONG Chi-lep

LERERIT SR DEZEE Public Relations & Community Service Sub-committee

FE:
Chairman :
S
Advisers:

BIERE :

Vice-Chairmen :

£8:
Members :

HIRE :

In Attendance :

EEME
Secretary :

BREFLE

Mr Jimmy YOUNG Kar-che

ETEBEE R A

Mr MOK Yuen-kin Mr SHUM Man-kwong
FIRRESE BRI SEE

Mr YU Kam-wing Mr Carlos CHAN Wing-cheung
fCEREE ExigkE

Mr Stanley Kl Yiu-king Mr Nicol WONG

RAKELE BEELE

Mr Stanley NG Wing-ki Mr Augustine CHOI Chi-wa BBS
PRisiEEHEES BRI SRS

Mr CHAN Shu-ying SBS JP Mr Tom CHAN Lap-chee

RN RS fNEEEEE
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Tasleem Akhtar

| have joined FOS Centre services with my four children who are now studying in primary. For at
least 5 years we have been participation in many of activities the centre had provided. Such as visit to
Ocean Park, Science and History Museum, Chinese class, volunteer group, elderly visit etc. | feel very happy over all
with satisfaction of the way centre had provided the indoor and outdoor activities for both parents and children. |
always like to come to the Centre to join the program with my children.

Since, | get to know the centre we have benefit a lot from the services. Well, my children are just started studying
in Wai Chow Primary School. It was too difficult to do their homework in Chinese and | did not know enough information
about the schooling and many things which | was not familiar with. Now with the help of centre (Social Worker) my
children can able to do Chinese home work and the Chinese speaking has been improved a lot and able to communicate
with the local. By participating different programs we get to know many new places and now we could able to use
more facilities as well as more involvement in the community. We are very grateful to have the chance to involve in
different kinds of program. We like to thank centre for what they have done for us.

I would like to suggest more English and mathematics tuition for the children those especially who are in Chinese
medium school. And English course for parents will be very helpful for them especially for housewife because there
are many EM parents who don’t know any of them. Since in nursery in Pakistan we use English as one of our subject
that is why it is easier for us to learn English. | also suggest organizing more outing for the EM families so that they can
spend time together with the new friends and family.
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BAKER TILLY

HONG KONG LIMITED
CERTIFIED PUBLIC ACCOUNTANTS

B REGFHIEHPTA R

12/E, China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong
HW P HE P 168-200 W EEFOMBAAKEL 22

Independent auditor’s report to the executive committee of
The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

We have audited the financial statements of The Friends of Scouting (the “Entity”) set out on pages 3
to 22, which comprise the balance sheet as at 31 March 2010, and the statement of comprehensive
income, statement of changes in funds and cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Executive Committee’s responsibility for the financial statements

The Executive Committee is responsible for the preparation and the true and fair presentation of these
financial statements in accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and the true and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This
report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Entity’s
preparation and true and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the Executive Committee, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Independent auditor’s report to the executive committee of
The Friends of Scouting (continued)
(A subsidiary of the Scout Association of Hong Kong)

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of The Friends
of Scouting as at 31 March 2010 and of its surplus and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards.

NS

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 29 June 2010

Chan Kwan Ho, Edmond

Practising certificate number P02092
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)
Statement of comprehensive income

for the year ended 31 March 2010
(Expressed in Hong Kong dollars)

Note 2010 2009
HKD HKD
Income
Government subventions 3 30,729,557 28,569,664
Course fees — Education Centre 5,367,735 5,457,348
Subsidy from Scout Association of Hong Kong 261,197 295,331
Donations from The Hong Kong Jockey Club
Charities Trust 4 4,082,437 3,693,277
Membership fees 159,710 164,859
Other operating income 5 240,332 271,671
Other donations 158,810 143,000
Rentals of classrooms 49,282 260,156
Interest income from development fund 90.186 102,073
41.139,246 38.957.379
Expenditure
Activities and programme expenses — net 6 9,201,061 7,798,481
General operating expenses 7 27,127,538 26,133,452
Course expenses — Education Centre 2,942,491 2.879.808
39.271.090 36.811.741
Surplus for the year 8 1,868,156 2,145,638
Other comprehensive income - -
Total comprehensive income for the year 1,868,156 _2,145.638

The notes on pages 7 to 22 form part of these financial statements.

_3-
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)
Balance sheet as at 31 March 2010
(Expressed in Hong Kong dollars)
Note 2010 2009
HKD HKD
Non-current assets
Fixed assets 9 1,709.696 2,882,385
Current assets
Accounts receivable 10 1,338,883 566,948
Lotteries fund receivables 11 316,872 203,141
Amount due from Hong Kong Scout Foundation 12 4,000,000 4,000,000
Cash and bank balances 13 17.936.929 14,698,522
23.592.684 19.468.611
Current liabilities
Accounts payable 10 4,805,321 2,981,244
Deferred income in respect of designated donation and
subventions for fixed assets 14 1,580,353 2,753,833
Unspent subventions refundable to the Social Welfare Department 15 1,013,555 1,972,651
Unspent subventions refundable to the Education Bureau 16 89,551 54,883
Unspent donations from The Hong Kong Jockey Club
Charities Trust 17 402,914 505,351
Amount due to Scout Association of Hong Kong 18 2.161.068 394,524
10,052,762 8,662,486
Net current assets 13,539,922 10.806.125
NET ASSETS 15,249,618 13,688,510
FUNDS EMPLOYED
Development fund 3,943,545 3,853,359
Accumulated fund 3,294,054 2,279,054
Restricted funds
Lump sum grant reserve fund 6,192,343 5,859,565
Provident fund reserve fund 1,366,039 1,242,895
Subvention reserve fund 453,637 453.637
8.012.019 7.556.097
TOTAL FUN 15249618 13,688,510

7.0

x p—
Chairma; Tregburer

The notes on pages 7 to 22 form péd\of these financial statements.

N

authorised for issue by the Executive Committee on 29 June 2010
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)
Statement of changes in funds

for the year ended 31 March 2010
(Expressed in Hong Kong dollars)

Lump  Provident

sum grant fund Subvention
Development Accumulated reserve reserve reserve
fund fund fund fund fund Total
HKD HKD HKD HKD HKD HKD
(Note (i) (Note(ii)) (Note (iii)) (Note (iv))
At 31 March 2008 3,751,286 1,336,740 4,907,831 1,093,378 453,637 11,542,872
Total comprehensive income
for the year - 2,145,638 - - - 2,145,638
Transfers:
Interest income 102,073 ( 116,048) 13,975 - - -
(Overspent)/underspent
government subventions
for the year - ( 952,508) 802,991 149,517 - -
(Over)/under-transferred in
prior years - (__134.768) 134,768 - - -
At 31 March 2009 3,853,359 2,279,054 5,859,565 1,242,895 453,637 13,688,510
Total comprehensive income
for the year - 1,868,156 - - - 1,868,156
Transfers:
Interest income 90,186 ( 90,850) 664 - - -
(Overspent)/underspent
government subventions
for the year - ( 762,306) 639,162 123,144 - -
Refund of government
subventions - - (_307.048) - - (__307.048)
At 31 March 2010 3,943,545 3.204,054 6192343 1,366,039 453,637 15.249.618
Notes:
@) The balance represents reserve for development projects of The Friends of Scouting (the “Entity”)

not subvented by the government.

(ii) The balance represents unspent subventions for personal emoluments and other charges under
Lump Sum Grant held by the Entity, which is non-refundable to the Social Welfare Department.

(iii)  The balance represents unspent government subventions for provident fund contributions held by
the Entity.

(iv)  The balance represents unspent subventions for school social work unit held by the Entity.

_5.
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The Friends of Scouting

(A subsidiary of the Scout Association of Hong Kong)

Cash flow statement

for the year ended 31 March 2010
(Expressed in Hong Kong dollars)

Operating activities

Surplus for the year

Adjustments for:

- Depreciation

- Interest income

- Fixed assets written off

- Impairment loss on accounts receivable

Operating cash flows before working capital changes

Increase in accounts receivable

Increase in lotteries fund receivable

Increase in amount due from Hong Kong Scout Foundation

Increase in accounts payable

Decrease in deferred income in respect of designated donation
and subventions for fixed assets

(Decrease)/increase in unspent subventions refundable to the
Social Welfare Department

Increase/(decrease) in unspent subventions refundable to
the Education Bureau

(Decrease)/increase in unspent donations from The
Hong Kong Jockey Club Charities Trust

Increase/(decrease) in amount due to Scout Association of
Hong Kong

Net cash generated from operating activities
Investing activities

Interest received
Payment for the purchase of fixed assets

Net cash used in investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

Note 2010 2009
HKD HKD
1,868,156 2,145,638

8(b)  1,525229 1,572,879
( 181,307) ( 223,852)
8(b) 130,716 11,005
8(b) - 52,000
3,342,794 3,557,670

( 771,935) ( 173,250)

( 113,731) ( 98,745)

- ( 500,000)

1,824,077 68,663

( 1,173,480)  ( 1,010,174)

( 1,266,144) 1,573,816
34,668  ( 290,119)

( 102,437) 79,133
1,766,544  (__372.917)
3.540.356 2.834.077
181,307 223,852
(__483.256) (__684.793)
(__301.949) (__460.941)
3,238,407 2,373,136
14.698.522 12.325.386

13 17.936,929 14,608,522

The notes on pages 7 to 22 form part of these financial statements.

-6-
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements
(Expressed in Hong Kong dollars)

(a)

(b)

Entity information

The Friends of Scouting (the “Entity”), which was formed in 1969, is a subsidiary organisation
of the Scout Association of Hong Kong (the “Scout Association”), a charitable body. It
supplements the Scout Association’s services to the community by conducting training,
developmental activities and other programmes with an emphasis for young people who are not
uniformed members of the Scout Association. Its registered office is located at Room 814,
Hong Kong Scout Centre, Scout Path, Austin Road, Kowloon, Hong Kong.

The Entity is a charitable organisation within the meaning of Section 88, Chapter 112 of the
Inland Revenue Ordinance and, accordingly, is exempt from Hong Kong taxation.

The financial statements include the operations of head office of the Entity (“Head Office”),
Jockey Club Kai Yip Service Centre for Children & Youth (“Kai Yip”), Jockey Club Long Ping
Service Centre for Children & Youth (“Long Ping”), School Social Work Service (“School
Social Work Unit”) and Scout Association of Hong Kong-Education Centre (“Education
Centre”).

Significant accounting policies

Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards and
Interpretations issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and accounting principles generally accepted in Hong Kong. A summary of the significant
accounting policies adopted by the Entity is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for early adoption for the current accounting period of the Entity. There have been no
significant changes to the accounting policies applied in these financial statements as a result of
these developments.

The Entity has not applied any new standard or interpretation that is not yet effective for the
current accounting period (see note 22).

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statement is the historical cost.

The preparation of financial statements in conformity with HKFRSs requires management to
make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

-7 -
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

2

(b)

©

(d)

Significant accounting policies (continued)
Basis of preparation of the financial statements (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Fixed assets

Fixed assets are stated in the balance sheet at cost less accumulated depreciation and
impairment losses.

Depreciation is calculated to write off the cost of items of fixed assets, less their estimated
residual value, if any, using the straight line method over their estimated useful lives as follows:

- Leasehold improvements 4 years
- Furniture and fixtures 4 years
- Equipments 3 to 4 years

Both the useful life of an asset and its residual value, if any, are reviewed annually.

The carrying amounts of fixed assets are reviewed for indications of impairment at each balance
sheet date. An impairment loss is recognised to the extent that the carrying amount of an asset,
or the cash-generating unit to which it belongs, is more than its recoverable amount. The
recoverable amount of an asset, or of the cash generating unit to which it belongs, is the greater
of its net selling price and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of time value of money and the risks specific to the assets. An impairment
loss is reversed if there has been a favourable change in estimates used to determine the
recoverable amount.

Gains or losses arising from the retirement or disposal of an item of fixed assets are determined
as the difference between the net disposal proceeds and the carrying amount of the item and are
recognised in the income and expenditure account on the date of retirement or disposal.

Leased assets

An arrangement, comprising a transaction or a series of transactions, is or contains a lease if the
company determines that the arrangement conveys a right to use a specific asset or assets for an
agreed period of time in return for a payment or a series of payments. Such a determination is
made based on an evaluation of the substance of the arrangement and is regardless of whether
the arrangement takes the legal form of a lease.

@) Classification of assets leased to the Entity
Assets that are held by Entity under leases which transfer to the Entity substantially all
the risks and rewards of ownership are classified as being held under finance leases.
Leases which do not transfer substantially all the risks and rewards of ownership to the
Entity are classified as operating leases.

-8-
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

2

@)

(e)

®

4]

()

Significant accounting policies (continued)
Leased assets (continued)

(i)  Operating lease charges

Where the Entity has the use of assets held under operating leases, payments made under
the leases are charged to the income and expenditure account in equal instalments over
the accounting periods covered by the lease term, except where an alternative basis is
more representative of the pattern of benefits to be derived from the leased asset. Lease
incentives received are recognised in the income and expenditure account as an integral
part of the aggregate net lease payments made. Contingent rentals are charged to the
income and expenditure account in the accounting period in which they are incurred.

Accounts receivable

Accounts receivable are initially recognised at fair value and thereafter stated at amortised cost
less impairment losses for bad and doubtful debts, except where the receivables are interest-free
loans made to related parties without any fixed repayment terms or the effect of discounting
would be immaterial. In such cases, the receivables are stated at cost less impairment losses
for bad and doubtful debts.

Impairment losses for bad and doubtful debts are measured as the difference between the
carrying amount of the assets and the present value of estimated future cash flows, discounted
where the effect of discounting is material.

Accounts payable

Accounts payable are initially recognised at fair value and thereafter stated at amortised cost
unless the effect of discounting would be immaterial, in which case they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and
other financial institutions, and short-term, highly liquid investment that are readily convertible
into known amounts of cash and which are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.

Employee benefits

Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement
plans and the cost of non-monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or settlement is deferred and the effect
would be material, these amounts are stated at their present values.
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

2 Significant accounting policies (continued)

(i) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Entity has a
legal or constructive obligation arising as a result of a past event, it is probable that an outflow
of economic benefits will be required to settle the obligation and a reliable estimate can be
made. Where the time value of money is material, provisions are stated at the present value of
the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events are

also disclosed as contingent liabilities unless the probability of outflow of economic benefits is
remote.

() Revenue recognition

Provided it is probable that the economic benefits will flow to the Entity and the revenue and

costs, if applicable, can be measured reliably, revenue is recognised in the income and

expenditure account as follows:

(1) Income recognition
Government and other subventions and subsidies are recognised as income over the
periods necessary to match them with the related costs. Subventions and subsidies
related to depreciable assets are presented as deferred income and are released to income
over the useful lives of the assets. Subventions and subsidies related to expense items
are recognised in the same period as those expenses are charged in the income and
expenditure account.

(i)  Course fees
Course fees are recognised when the courses are provided.

(iii)  Donations

Donations are recognised when the amounts donated are received from or pledged by the
donors.

(iv) Membership fees

Membership fees are recognised over the term of membership.
(v)  Rental income

Income from rental of classrooms is recognised when the classrooms are utilised.
(vi) Interest income

Interest income is recognised as it accrues using the effective interest method.

-10 -
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

2 Significant accounting policies (continued)

(k) Related parties

For the purposes of these financial statements, a party is considered to be related to the other
party if:

(i) the party has the ability, directly or indirectly through one or more intermediaries, to
control the Entity or exercise significant influence over the Entity in making financial and
operating policy decisions, or has joint control over the Entity;

(ii) the Entity and the party are subject to common control;

(iii) the party is a subsidiary, an associate of the Entity or a joint venture in which the Entity is a
venturer;

(iv) the party is a member of key management personnel of the Entity or the Entity’s parent, or
a close family member of such an individual, or is an Entity under the control, joint control
or significant influence of such individuals;

(v) the party is a close family member of a party referred to in (i) or is an Entity under the
control, joint control or significant influence of such individuals; or

(vi) the party is a post-employment benefit plan which is for the benefit of employees of the
Entity or of any Entity that is a related party of the Entity.

Close family members of an individual are those family members who may be expected to
influence, or be influenced by, that individual in their dealings with the Entity.

-11-
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

3 Government subventions

2010 2009
HKD HKD
Subventions from the Social Welfare Department:
Personal emoluments and other charges (note (i)) 21,982,081 21,791,811
Central items (note (ii)) 4,729,597 3,854,949
One-off subsidy 152,519 31,059
Rent 929,340 929,340
Government rent 14,760 15,480
Rates 53,400 17,000
Units renovation work, furniture and equipment 1,053,740 1,014,451
Less: Deferred income in respect of subventions for
fixed assets (__357.294) (__374.332)
28,558,143 27.279.758
Subventions from the Beat Drug Fund: 331,554 96.959
Subventions from other subventing agencies to
Education Centre:
Labour and Welfare Bureau 19,112 15,478
Employees Retraining Board 1.820.748 1.177.469
1.839.860 1,192,947
30,729,557 28,569,664
Notes:
6)) These represent government subventions for personal emoluments and other charges
under Lump Sum Grant as set out in Lump Sum Grant Manual issued by the Social
Welfare Department.

(i) These represent government subventions for subvented activities which are not included
in Lump Sum Grant.

212 -

58




The Friends of Scouting

(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

4  Donations from The Hong Kong Jockey Club Charities Trust

2010 2009
HKD HKD
Unit renovation work, furniture and equipment 605,358 726,588
Less: Deferred income in respect of subventions for
fixed assets - (_118.845)
605,358 607,743
Community project 967,225 1,105,018
Positive adolescent training through holistic social
programme 2.509.854 1.980.516
4,082,437 3.603.277
5  Other operating income
2010 2009
HKD HKD
Interest income 91,121 121,779
Sundry income 149,211 149.892
240,332 271,671
6  Activities and programme expenses — net
2010 ___2009
School
Head Kai Long Social Work
Office Yip Ping Unit Total Total
HKD HKD HKD HKD HKD HKD
Expenses
Normal programme 111,916 1,228,632 1,027,950 359,685 2,728,183 2,876,036
Development Projects (note)
- Stand by You - - 65,126 - 65,126 70,785
- Happy without Drugs - - 60,924 - 60,924 54,268
- Ice Hockey Programme - - - - - 42,310
- Life Enhancement Program - - - - - 47,870
- China Walk, Walk for Fun - 26,064 - - 26,064 -
Special Grant for Prevention of HINI - 9,000 9,008 5,992 24,000 -
Strengthening Cleansing Service - 15,103 23,912 9,598 48,613 -
Health Community Programme - - 255,771 - 255,771 -
Internet Education Campaign - - 2,089,376 - 2,089,376 -
Central items - 1,072,458 2,052,432 1,735,713 4,860,603 3,942,419
Community Based Project subvented
by Education Bureau
- April 2008 - August 2008
(school year 2007/08) - - - - - 185,948
- September 2008 - August 2009
(school year 2008/09) - - 106,397 - 106,397 269,711
- September 2009 - March 2010
(school year 2009/10) - - 185,506 - 185,506 -
Projects subvented by The Hong Kong
Jockey Club Charities Trust - 668,180 1,514,419 1,641,246 3,823,845 3,219,994
Beat Drug Programme - - 331,553 - 331,553 96,959
One-off subsidy programme 152,519 - - - 152,519 31,059
264435 3019437 71.722374 3,752,234 14.758.480 10.837.359

-13-
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

6  Activities and programme expenses — net (continued)

2010 2009
School
Head Kai Long Social Work
Office Yip Ping Unit Total Total
HKD HKD HKD HKD HKD HKD
Income
Normal programme - 1,110,045 1,064,776 38,232 2,213,053 2,141,241
Special programme - - 4,815 - 4,815 4,815
Development Projects (note)
- Stand by You
Allocated sum - - 65,401 - 65,401 77,920
Less unspent allocation - - ( 275) - ( 275) ( 9,135)
Participation fee - - - - - 2,000
- Happy without Drugs
Allocated sum - - 61,375 - 61,375 60,100
Less unspent allocation - - ( 451) - ( 451) ( 6,257)
Participation fee - - - - - 425
- Ice Hockey Programme
Allocated sum - - - - - 42,310
- Life Enhancement Program
Allocated sum - - - - - 43,670
Participation fee - - - - - 4,200
- China Walk, Walk for Fun
Allocated sum - 26,796 - - 26,796 -
Less unspent allocation - (0 1,482) - - ( 1,482) -
Participation fee - 750 - - 750 -
Special Grant for Prevention of HIN1 - 9,000 9,008 5,992 24,000 -
Strengthening Cleansing Service - 15,103 23,912 9,598 48,613 -
Health Community Programme - - 255,771 - 255,771 -
Internet Education Campaign - - 2,089,376 - 2,089,376 -
Central items - 35,986 95,020 - 131,006 87,470
Community Based Project subvented
by Education Bureau (Note 16)
- April 2008 - August 2008
(school year 2007/08) - - - - - 185,948
- September 2008- August 2009
(school year 2008/09) - - 106,397 - 106,397 269,711
- September 2009 - March 2010
(school year 2009/10) - - 185,506 - 185,506 -
Projects subvented by The Hong Kong
Jockey Club Charities Trust - 64,195 93,073 189.500 _ 346.768 134,460
- 1260393 4,053,704 243322 5557419  3.038.878
Net Expenses 204,435 1,7590.044 3,668,670 3,508,912 9201061 7798481

Note: Development Projects represent projects of District Support Scheme for Children and

Youth Development.

_14 -
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

7  General operating expenses

2010 2009

HKD HKD
Head Office 1,377,573 1,358,302
Kai Yip 6,475,329 6,169,179
Long Ping 8,322,349 7,902,919
School Social Work Unit 7,775,509 7,652,719
Education Centre 3,176,778 3,050.333

27,127,538 26,133,452
8  Surplus for the year

Surplus for the year has been arrived at after charging:

2010 2009
HKD HKD

(a) Staff costs:
Salaries and allowances 19,768,012 19,366,548
Provident fund 1,798,934 1,754,403
Other staff benefits 292,272 85.295

21850218 21.206,246
(b) Other items:

Auditor’s remuneration 60,500 55,000
Depreciation 1,525,229 1,572,879
Fixed assets written off 130,716 11,005
Impairment loss on accounts receivable - 52,000
Operating lease charges: minimum lease payments
for rented properties 929,340 929,340
-15 -
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

9 Fixed assets

Furniture
Leasehold and
improvements fixtures Equipment Total
HKD HKD HKD HKD

Cost:
At 1 April 2008 5,729,439 566,816 1,444,769 7,741,024
Additions 237,690 81,071 366,032 684,793
Write-off ( 2.800) (_19.574) (__32,295) (__54.669)
At 31 March 2009 5,964,329 628,313 1,778,506 8,371,148
Additions - 98,223 385,033 483,256
Write-off - (. 93.489) (_296.416) (__389.905)
At 31 March 2010 5,964,329 633,047 1,867,123 8,464,499
Accumulated depreciation:
At 1 April 2008 2,549,481 400,359 1,009,708 3,959,548
Charge for the year 1,176,740 55,423 340,716 1,572,879
Eliminated on write-off ( 700) (_18.220) (__24.744) (__43.664)
At 31 March 2009 3,725,521 437,562 1,325,680 5,488,763
Charge for the year 1,138,982 65,055 321,192 1,525,229
Eliminated on write-off - (_43.934) (215,255 (_259.189)
At 31 March 2010 4,864,503 458,683 1.431.617 6,754,803
Carrying value:
At 31 March 2010 1,099,826 174,364 435,506 1,709,696
At 31 March 2009 2,238,808 190,751 452,826 2.882.385

10 Accounts receivable and accounts payable

All of the accounts receivable and accounts payable are normally expected to be
recovered/settled within one year.

216 -
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

11 Lotteries fund receivables

Balance at 1 April

Expenses for the year sponsored by the Social Welfare
Department in respect of unit renovation work,
furniture and equipment

Expenses for the year sponsored by The Hong Kong
Jockey Club Charities Trust in respect of unit
renovation work, furniture and equipment

Amounts received from the Social Welfare Department

Amounts received from The Hong Kong Jockey Club
Charities Trust

Reversal of receivable

Balance at 31 March

12 Amount due from Hong Kong Scout Foundation

2010
HKD

203,141

116,981

2009
HKD

125,858

118,845

118,845
( 15,570)

(144,837)

203,141

The amount due is unsecured and with rate of return equivalent to the income earned from the
investment portfolio held by Hong Kong Scout Foundation and repayable on demand. The

average rate of return is 4.5% (2009: 4.9%) for the year.

13  Cash and bank balances

Cash on hand

Current accounts

Saving accounts

Fixed deposit — maturity within 3 months at acquisition

2010
HKD

228,800
3,571,280
10,040,245
-4.096.604

17,936,929

Cash is placed at a bank with high reputation and sound credit standing.

2009
HKD

25,500
1,057,300
7,679,391

-5.936.331

14.698,522

Included in the year end balances were funds totalling HKD7,270,677 (2009: HKD6,996,728),
which are held for designated purposes. The applications of these funds are subject to the

conditions laid down by the Social Welfare Department.

-17-
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)
Notes to the financial statements (continued)

(Expressed in Hong Kong dollars)

14 Deferred income in respect of designated donation and subventions for fixed assets

15

Balance at 31 March 2009

Credited for the year

Released to income and
expenditure account
during the year

Fixed assets written off

Balance at 31 March 2010

Subventions

Subventions from the

from the Hong Kong

Designated  Social Welfare  Jockey Club

Unspent subventions refundable to the Social Welfare Department

Balance at 1 April 2008

Government subventions
granted for the year

Recognition of government
subventions for the year

Refund of government
subventions

Interest received

Balance at 31 March 2009

Government subventions
granted for the year

Recognition of government
subventions for the year

Refund of government
subventions

Interest received

Balance at 31 March 2010

donation Department Charities Trust Total
HKD HKD HKD HKD
- 1,557,389 1,196,444 2,753,833
33,570 357,294 - 390,864
( 8,393) ( 842,115) ( 583,137) (1,433,645)
- (_108.478) (__22.221) (_130.699)
25,177 964,090 591,086 1,580,353
Refundable
social
Refundable welfare
social  subvented
welfare project Refundable
subvented fund-  Refundable social
project fund- programme social welfare welfare
programme assistant rent and rates one-off
worker posts posts  surplus fund subsidy Total
HKD HKD HKD HKD HKD
- 372,724 26,111 - 398,835
4,921,344 259,523 980,696 608,219 6,769,782

(3,756,058)  ( 48,796)  ( 961,820) ( 31,059) (4,797,733)

- 372,724y (. 26,110)

- ( 398,834)
601 601

1,165,286 210,727 18,877 577,
4,921,344 259,523 1,005,420
4,442,272y  (158,227)  ( 997,500) (152,

(1,165,286)  (210,727) ( 18,877)

761 1,972,651
- 6,186,287
519) (5,750,518)

- (1,394,890)
25 25

479072 101296  __7.920 425267 LOI3,555

- 18 -
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

16 Unspent subventions refundable to Education Bureau
School-Based After-School

Learning and Support
Programme Community-
Based Project
HKD
For the school year 2007/08 (Project No.2007/YL0719)
Balance at 31 March 2009, 31 March 2010 and refundable 7.120
For the school year 2008/09 (Project No.2008/YL0805)
Balance at 31 March 2009 47,763
Subventions received
- 3rd instalment 79,362
Interest received 16
Total income 127,141
Total expenditure incurred (106.397)
Balance at 31 March 2010 and refundable 20.744
For the school year 2009/10 (Project No.2009/YL0905)
Subventions received
- 1st instalment 123,596
- 2nd instalment 123,596
Interest received 1
Total income 247,193
Total expenditure incurred (185,506)
Balance at 31 March 2010 and carried forward 61,687
Total 89,551

-19-
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

17  Unspent donations from The Hong Kong Jockey Club Charities Trust

18

19

20

(@)

Positive
adolescent
training through
Community holistic social
project programme Total
HKD HKD HKD
Balance at 31 March 2009 42,543 462,808 505,351
Donations received during the year 993,000 2,449,960 3,442,960
Recognition of donations for the year (967,225) (2,509,854) (3,477,079)
Refund of donations (154.561) - (_154,561)
Balance at 31 March 2010 ( 86,243) 402,914 316,671
Overspent donations included under
accounts receivable 86,243 - 86.243
- 402,914 402,914

Amount due to Scout Association of Hong Kong
The amount due is unsecured, interest-free and repayable on demand.

Operating lease commitments

At 31 March 2010, the total future minimum lease payments under non-cancellable operating

leases are payable as follows:

Within one year
After 1 year but within 5 year

2010
HKD

2009
HKD

929,340

229,340

The Entity is the lessee in respect of a number of properties held under operating leases. The
leases typically run for an initial period of 3 years, at the end of which period all terms are

renegotiated. None of the leases includes contingent rentals.
Material related party transactions

Transactions with key management personnel

All members of key management personnel are the executive committee members of the Entity.
No executive committee members received, or will receive, any fees or emoluments (2009:

HKDnil) in respect of services to the Entity during the year.

220 -
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

20 Material related party transactions (continued)
(b) Transactions with other related parties

During the year, the Entity entered into the following material related party transactions:

Note 2010 2009
HKD HKD
Scout Association of Hong Kong @)
License and management fee paid 1,089,608 1,089,608
Hong Kong Scout Foundation (ii)
Interest income received 180,000 196,000

Notes:

i) The Entity is a subsidiary organisation of Scout Association of Hong Kong.

(i) Hong Kong Scout Foundation is established by Scout Association of Hong Kong in
accordance with Scout Association of Hong Kong Ordinance.

Balances with related parties are disclosed in the balance sheet and in notes 12 and 18.

21 Financial risk management and fair values
Exposure to credit, liquidity and interest rate risks arises in the normal course of the Entity’s
operations.  The Entity is also exposed to equity price risk arising from the amount due from

Hong Kong Scout Foundation.

These risks are limited by the Entity’s financial management policies and practices described
below.

a) Credit risk
The Entity’s credit risk is primarily attributable to the accounts receivable, the amount
due from Hong Kong Scout Foundation and cash at a bank. Funds are normally placed
with a bank that has sound credit rating. Management has a credit policy in place and

the exposures to such credit risks are monitored on an ongoing basis.

The Entity has no significant credit risk.

221 -
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)

Notes to the financial statements (continued)
(Expressed in Hong Kong dollars)

21

22

Financial risk management and fair values (continued)

b)

c)

d)

Liquidity risk

The Entity’s policy is to regularly monitor current and expected liquidity requirements to
ensure that it maintains sufficient cash to meet its liquidity requirements in the short and
longer term.

All of the Entity’s payables are expected to be settled within one year. The Entity has
sufficient cash to settle these payables.

Interest rate risk

The Entity’s interest-bearing financial instruments comprised mainly the cash at bank
which is subject to cash flow interest rate risk. It is estimated that a general
increase/decrease of 100 basis points in interest rates, with all other variables held
constant, would not significantly affect the Entity’s income.

Equity price risk

The Entity is exposed to financial instrument price risk because the amount due from
Hong Kong Scout Foundation bears interest at a rate equivalent to the income earned
from the investment portfolio held by Hong Kong Scout Foundation. Exposure to such
equity price risk is monitored by the management on an ongoing basis.

Fair values

All financial instruments are carried at amounts not materially different from their fair
values as at 31 March 2010 and 2009.

Possible impact of amendments, new standards and interpretations issued but not yet
effective for the year ended 31 March 2010

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2010 and which have not been adopted in these financial statements.

The Entity is in the process of making an assessment of what the impact of these amendments,
new standards and new interpretations is expected to be in the period of initial application.
So far it has concluded that their adoption is unlikely to have a significant impact on the
Entity’s results of operations and financial position.

-2
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)
Sundry Income and General Operating Expenses

for the year ended 31 March 2010
(Expressed in Hong Kong Dollars)

For Management Information Only

Sundry income

2010 2009

Name of units HKD HKD
Head Office 46,846 39,167
Kai Yip 2,158 2,945
Long Ping 16,095 43,533
School Social Work Unit 15,966 16,306
Education Centre 68.146 47,941
149211 149.892
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The Friends of Scouting
(A subsidiary of the Scout Association of Hong Kong)
Sundry Income and General Operating Expenses
for the year ended 31 March 2010
(Expressed in Hong Kong Dollars)
For Management Information Only
2010 2009
School
Head Social Work Education
Office Kai Yip Long Ping Unit Centre Total Total
HKD HKD HKD HKD HKD HKD HKD
General operating expenses
Auditor’s remuneration 12,100 12,100 12,100 12,100 12,100 60,500 55,000
Cleaning fee 1,320 17,287 10,486 12,263 25 41,381 41,247
Depreciation 8,301 1,285,182 70,729 65,933 95,084 1,525,229 1,572,879
Fixed assets written off 2,007 94,637 11,051 23,005 16 130,716 11,005
Furniture and equipment 1,340 4,250 603 47,646 - 53,839 17,556
Government rent 12,450 - 14,760 - - 27,210 28,787
Insurance 6,350 49,183 62,128 37,893 32,543 188,097 155,390
Impairment loss on accounts receivable - - - - - - 52,000
License and management fee 38,228 - - - 1,051,380 1,089,608 1,089,608
Newspapers and periodicals - 4,569 5,483 1,746 - 11,798 14,175
Postage 7,569 450 30 558 574 9,181 13,916
Printing and stationery 24,076 13,295 4,047 12,419 34,861 88,698 95,047
Promotional expenses - - - - 339,221 339,221 252,022
Provident fund 133,054 353,856 554,229 662,993 107,730 1,811,862 1,754,403
Provident fund forfeiture - - (12,928) - - (12,928) -
Rates 20,647 34,800 18,600 - - 74,047 38,817
Rent - 480,060 361,800 87,480 - 929,340 929,340
Repairs and maintenance 11,160 110,261 103,102 30,705 2,403 257,631 154,523
Salaries 1,089,800 3,963,442 6,708,924 6,545,884 1,459,962 19,768,012 19,366,548
Staff benefits and long service payment ( 7969) ( 84,365) 130,643 182,712 24,853 245,874 -
Staff medical 3,005 7,640 21,151 10,639 3,963 46,398 37,584
Staff recruitment - - 4,056 - - 4,056 7,269
Staff training - - - - - - 40,442
Sundry 8,431 4,719 3,929 6,948 3,764 27,791 26,386
Telephone 3,816 17,236 38,467 7,407 7,811 74,737 72,695
Transportation 1,888 2,266 70,905 9,694 488 85,241 66,959
Utilities - 104.461 128.054 17.484 - 249,999 239.854
1377573 6475329 8322349 1.775.509 3.176,778  21.127.538 26,133,452
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k= Ef—EF: EFNBETFAEE NEMLHEEECELEFESD 2957 6355 2302 1661
Head Office EHIN: EFABETFRE 812814 F
Room 814, 8/F, Hong Kong
Scout Centre, Scout Path,
Austin Road, Kowloon
EEHbE : foseo@scout.org.hk
#Bk : http://www.sahkfos.org
BERERE EHi— -MEH : TF—HBHIEHRLABTES NEREBRFE1 E4R 2754 9561 2756 4413
BLFERBH DO BRIV EFAEMHIEREEARTRES 10 E27 5RMF
Jockey Club ot = EFENEMAETFHH+ES  Units 1-4 & 10-27, G/F,
Kai Yip Service Kai Cheung House,
Centre for Kai Yip Estate, Kowloon
Children & Youth EEPH Lt - kyadmin@sahkfos.org
#BLL : http: //www.kyit.sahkfos.org.hk
BEEER 28R : EFNEMAETF++ES HA BRI EF1E216 £225 F 2475 5441 3005 4922
BLEREHRD 2H"FFH : TH—EM2ER EARTRES Units 216-225, Hor Ping House,
Jockey Club J==3: g LEABSMSER EAETRS Long Ping Estate, Yuen Long,
Long Ping Service New Territories
Centre for ZEHUE - admin@foslpit.org
Children & Youth Bk © http://www.foslpit.org
BRI E TR EH—FN: EFNBEMIETFREEMS HATARKEERKIEF S 201-203F 2443 3640 2443 2522
School Social Units 201-203, Podium,
Work Service Ying Shui House, Shui Pin Wai Estate,
Yuen Long, New Territories
T EpHbUL : fossswu@netvigator.com
#B4t : http://www.fos-school.com
EREEEME - Ef—EF: EFTEER LR NEMLHEEECELEEFESD 2957 6499 2302 1410
HEHBEPL EHARE : EF+BETF=R 81818 %

Scout Association
of Hong Kong -

Education Centre

Room 818, 8/F, Hong Kong
Scout Centre, Scout Path,
Austin Road, Kowloon
ZEHUL - ec@scout.org.hk
#B4E : http://www.scout.edu.hk
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1 MEMEILIRE WP
South Tuen Mun Government Secondary School

2 MEXHEEREHE
PAOC Ka Chi Secondary School

3 JLEARII P JCEA

Yuen Long Public Secondary School

4 HEELZTPE

Chiu Lut Sau Memorial Secondary School
5 FAE TERPREE 22

Caritas Yuen Long Chan Chun Ha
Secondary School

6 PEABHEERFE

The Church Of ChristIn China Kei Long College
7 DEAEENGEEPR

S. K. H. Bishop Baker Secondary School
8 RIFFIRE

Bethel High School

9 BJiEHRE

Ho Dao College Sponsored by Sik Sik Yuen
10 EE2RERIMEBLEPR

Pok Oi Hospital Tang Pui King Memorial College
11 RE-RERELSPR

T.W.G.Hs Lo Kon Ting Memorial College
12 ctEsRESBEDS

Cumberland Presbyterian Church Yao Dao
Secondary School

13 WEFREERLSPR RIKE
MFBM Chan Lui Chung Tak Memorial College

14 WBAEER (KRR ) K
Maria College (Tai Po School)

15 DEBENPE NEEE

St. Joseph's Anglo-chinese School
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